CALIFORNIA LEGISLATURE—2007—08 REGULAR SESSION

ASSEMBLY BILL No. 1690

Introduced by Assembly Member Villines

February 23, 2007

An act to amend Section 1342.1 of the Health and Safety Code,
relating to health care service plans.

LEGISLATIVE COUNSEL’S DIGEST

AB 1690, as introduced, Villines. Health care service plans.

Existing law, the Knox-Keene Health Care Service Plan Act of 1975,
provides for the regulation of health care service plans by the
Department of Managed Health Care. Existing law states legislative
findings regarding the growth of health care service plans in California
and the need for further data regarding the effect of health care service
plans.

This bill would delete obsolete provisions regarding the creation and
meeting of a task force to research certain aspects of health care service
plans.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 1342.1 of the Health and Safety Code is
amended to read:

1342.1. {a&)—The Legislature finds and declares all of the
following:
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(&) More than 16 million Californians are enrolled in health
care service plans, and this number is likely to grow significantly
over the next decade.
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(b) Although the Knox-Keene Health Care Service Plan Act of
1975 contains many consumer protections, there is interest on the
part of consumers and providers to determine if additional
protections may be necessary.

(c) Health care service plans have many different structures and
payment mechanisms, and there is interest on the part of health
care service plans, providers, health professions educators, and
consumers as to whether and how these structures and payment
mechanisms affect quality and cost.
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